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The Military Situation. (SECRET) -- A report, to the effect that the 
Chinese Communists had decided to take military action in Korea, was re- 
ceived last week from Hong Kong (1)*. The report was attributed to a repre- 
sentative of a commercial airline who ostensibly had attended a conference 
in Peiping (2) and had spoken several times with Chou En- lat, Chinese Com- 
munist Premier and Foreign Minister, 


According to the report, the Communists had amassed 400,000 troops 
along the Korean border, alerted'to cross the border either on the night of 
18-19 October or on 20-21 October. Subsequent reports stated that the 
Communists would make an official announcement of intervention, either 
simultaneously with,or shortly after,the crossing of the border, 


Nationalist sources and United States observers in Taipei (8) indicated 
that they had no information confirming the report and have no knowledge of 
the alleged Peiping meeting. The time for the reported crossing passed with- 
out incident. ' 


Three days after the crossing was supposed to take place, the source 
of the original report stated that Communist intervention had been called off, 


Despite the Chinese Communist capability of participation in the Korean 
conflict on the side of the North Koreans, there have never been any firm 
indications of their preparations or intentions to do so**, The Communists 
may yet make available to North Korea additional manpower from the Korean 
population of Manchuria and may continue to furnish the North Koreans with 
supplies. 


Chinese Communist broadcasts and Soviet press releases point to the 
probability of protracted North Korean guerrilla operations. In support of 
Such operations, the Chinese Communists probably will permit the Manchurian 
border region to be used as a base area for operations and for organizing 
and training cadres, 


Two reports state that large numbers of Soviet antiaircraft and 
aviation ground personnel began leaving Shanghai (4) at night, by rail, at 
the end of September. The reports differ in the destination of the Soviets. 
One report stated that they were enroute to Kwangtung (5) arid thence to the 
Kwangsi(6)-Indo-China border; the other stated that they were going north- 
ward to an undisclosed destination, probably the Manchurian-Korean border 
area. The latter appears the more reasonable destination in view of other 
reports which indicate few Soviet. military personnel in South China in com- 
parison with the number in the North and Central China areas. 


A report from Canton (7) states that 10,000 Kwangtung and Kwangsi 
troops, which have been serving with the Communist Second Field Army 
(commanded by Liu Po-cheng and deployed in the Southwest China Military 


* See accompanying map. 
** See WIR No. 84, page 19. 
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Area), have been demobilized. All reportedly were discharged on account 
of age or physical condition and supposedly were released as the result of a 
reorganization in September. 


Reorganization of the People’s Liberation Army (PLA) has been rum- 
ored for some time, and there have been many references in Communist 
propaganda to modernization of the PLA and the formation of a modern Army. 
No information is available to indicate what progress has been made, or if 
such a program is under way. 


Such a program, however, would explain in part the movement of the 
Fourth Field Army units to Central China and Manchuria, The Fourth Field 
Army contains the best tactical units of the PLA and probably would be the 
first to be modernized, if such a program were undertaken. 


A missionary in Burma reports that about 1,100 Chinese Communist 
troops are concentrated in extreme northwestern Yunnan Province (8), with 
about 500 more farther south in the Salween River valley. The local popul-— 
ation reportedly fears that these troops may violate the Burmese border in 
an effort to enter Tibet (9) via Rima (10), 


The report apparently means ‘‘Chinese Tibet”? rather than Tibet 
proper. It is believed unlikely that the Chinese Communists, in attempting 
further to secure Sikang Province (11), would knowingly violate the Burmese 
border. The ill-defined boundaries of the region, however, make an unintent- 
ional violation possible. 


THE PHILIPPINES 


The Current Huk Situation. (RESTRICTED) — The Philippine Armed 
Forces have undertaken widespread operations against the Huks throughout 
Luzon during recent weeks, but no decisive actions have been reported, 


The most recent operation, reportedly carried out a week ago by three 
battalion combat teams, supported by the Philippine Air Force, was against 


a concentration of Huksin the Zambales Mountains west of Clark Air Force 
Base, 


Earlier operations were in Ilocos Sur Province in northern Luzon; 
in the Bulacan Hills,northeast of Manila; and against the Huk stronghold 
in the Candaba Swamps, northwest of Manila. The Government also has 
arrested approximately 100 suspected Huks and other Communists in Manila. 


Meanwhile, Government forces in Mindanao, engaged in suppressing a 
local Moro uprising, were alerted against the possibility of Hukattacks design- 
ed to take advantage of the preoccupation of Government forces with the Moros. 


The Philippine Armed Forces plan to extend anti-Huk operations into. 
the Visayan Islands, particularly Panay, where increased “‘bandit”’ activity 
has been reported. 


* See WIR No. 78, Page 10. 
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